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The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions (any ten) :
1x10=10

o 2R T g (R e wRbt)
(a) What is ordinal utility?
TR Socfare 2

(b) State the law of equimarginal utility.
e el R Teary 41 |

(c) Define indifference map.

foReors @R TEbdEs vige fdl |
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(@)

(2)

What is the marginal rate of substitution
between two perfectly complementary
goods? .
71 o #fRe7e AR Fae 2feF afeFs T 7]
292

(e) What is substitution effect?
oS5 et 2

() Mention the ‘Giffen paradox’.
fCF ST Co1 SeAy 90 |

(g9 What is meant by production?
BeeATA A 5 T 2

(h) Give one example of implicit cost.
SEFPY T BT SwrRI |

() What is meant by a person be risk lover?
I o 1531 TS T @R ?

() Why is the long-run average cost curve
U-shaped?
L 51T W @O U-wgfes g =9

(k)
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(3)

How do you calculate the marginal rate of
technical substitution?

dfes dyfere afsess 79 P @ S
1?2

Draw an isoquant curve for perfect
complements of factors.

o AREE TAMTE qOTeT F-TRATA (4T Sl
iall

Mention one important reason for

decreasing returns to scale.

FEPHF ST TR 9B R TR SEs
el

Define variable factors.
o[fRqSTRe SoAME e i |
What are iso-utility curves?

H-Tefearel PR & %2

Why is average revenue curve of a firm
under perfect competition horizontal?

o afScrienes TwRT AP GBR T =w
@ R e =10

Why are selling costs not incurred in
perfect competition?

o aifSrTfTeREe e Rt 3 Ry 591 72 2

( Turn Over )



,._j';%—”\%‘»,‘
i . N
/A N
a A
| g\ AR ey ( 4 )
NONT e /&
o\ N Sralay
NGO XS
\\«'(r) A‘_‘//_l\:\\ s
N Y L '«:-x".:s“‘,,'
P o : .
2. Write short answers of the following questions
2x5=10

(any five) :
ST 2PICIRe 5 TR T (R et #Aod)

(a) What is meant by the slopé of an iso-cost

line?
ST (1 GO BT TG g 9

Distinguish between gross demand and

(b)
net demand.
TP TIfRA1 SF 6% B Ao ANLF Fefy 347 |

Can we apply the law of diminishing
marginal utility to money? Give reason.

()
TP e Seeafrer RfRG =i quR

CFg IS I e ? &

(&)

o

Show that average
combination of average
average variable cost.

(ST @ M W T T 7 G A oIS

“ffISeTNeT IR 9 |

(g9 What is strong ordering?
e @ 1% 2
(h) Distinguish between risk-averter and
risk-neutral individuals. _
AF-GARE  SE <RF-ACF e e

of12fe g 1 1
State the two conditions for equilibrium
of firm under perfect competition.

o afecrfonee Tare AP SR 76
o1 SCEs 91 |

What is a marginal firm?

0)
efifes aifedr f$ 2
5x4=20

3. Answer the following questions (any four) :

()

(d) State Slutsky’s equation.
AGF FRReICo! Seas 391 1
(¢) 1f B=x-P.+y-P,, where B represents
money income of the consumer, P, and
P, represent prices of d '
y goods x and y S
respectively, find the slope of the =0 T fe (R ):
equation. _ : !
[ e (a) Briefly explain the principle of
B=x-P, +y- P, ¥, ¥’S B 2’4 ToirereN diminishing marginal rate of
9H, P, H% Py T T x y TR T, subsFitut.ion.. What role does it play in
shaping indifference curves? 3+2=5
A23/178
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NN (6)

Yeg, 1| FEerE @91 6 R crge % & osie
" AT FCS ? '

(b)) What is income-consumption curve?
Derive income-consumption curve for
normal goods. I+4=5
qE-Tecel @1 [ Fefe AR wm-
TACSI9 (IS S129¢ 341 |

(c) Explain the revealed preference
hypothesis. 5
P NP 2FHCO! A7 47 |

(d) Fill in the blanks in the table below :

1+1+1+2=5
o eI A SRR T I
Output | Total Total Total Average Average
Gespry | cost (T) fixed variable fixed variable
P cost (¥) cost (¥) cost (¥) cost ()
FEN) | PRI | PR | qs T | 9 AR
7 (531) 7 (59 7 (531) 7 (59)
0 50 — = - 7
1 70 — ) ik 2
2 100 — — il L3
3 120 = — 1.9 b L
4 135 — il £y )
5 150 R N
6 160 N o = =
7 165 ™ Y > =
A23/178
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(e) Examine the following data on outputs =~

(9)

(b

A23/178
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N,

’

and inputs. What type of returns to
scale does it represent and why? Give
arguments : 2+3=5

oo Wil T F SRAR SRR 2R

1 [ @R Seomm g 2 afefite sk
o< 55 2 e fran

Capital (§7%) (K) |Labour () (L)| Output (3e=rm) (Q)
S 8 3
10 16 6
20 32 12
40 64 24
What is expansion path? Derive
expansion path with the help of diagram.

144=5

PR oY 57 oag FaFe TR Y S23e
<91 |

Derive average fixed cost curve from total
fixed cost curve. 5

P e @R oA e B 9w @ s
el

Can a firm under perfect competition
operate in the short-run when it is
making losses? If so, explain the
condition with the help of diagram. 1+4=5

( Turn Over )



(8)

o efrforerEe @ ageEe @b efed

10x4=40

OO 2P el fra (R e i)

(@ With the help of indifference curve
analysis, derive individual and market
demand curve. 6+4=10

freers @91 Reme e fs sk @xr e
IS BIFAT I SIZFel 74 |

(b) E?xplgin Slutsky substitution effect for a
rise in price and for a fal] in price.

5+5=10

T 34 S A I R 2oy ofey R
IR {470

(c What is meant

: by inter-te al
choice? Explain inter. i

-temporal choice of

consumption, 2+8=10
ISP W w1 s £ [E? (5[
ST =% 27741 207 |

A23/178
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(9)

(d) State and prove Samuelson’s

fundamental theorem of demand.
Mention any two limitations of the
theorem. 8+2=10

COIREE (fere vk ©gchl TwEy F9 W
T 90| OGoR R Q@I 161 SRzer Sea
sl

What are the assumptions of N-M utility
function? How can N-M utility index be
constructed to explain the choices by an
individual under risky and uncertain
situations? Explain. 2+8=10
N-M Socifare] ey sifsyRearmz & & 2 -
R} S Sl ARfEfee feq TR I
FRR0H N-M Toforer 63 (@Feawes 0+ i
#f1f4 2 <100 ¥4 1

State the law of diminishing returns.
Why do diminishing returns to a variable
input occur eventually? Can they become
negative? If so, why? 4+3+2+1=10

TRPEE  Sedme RfRG gy w1 b
ARG MR CFqe  GEEPHE &

TR Y W2 3 4INT 338 ARG ? T
A3, 797

A23/178 ( Turn Over )




( 10 ) | (85

Distinguish between market price and
normal price. Explain the determination
of market price in the very short period

(9) What are increasing returns to scale? | 0
Show them on an isoquant map. Explain
~ the causes of increasing returns to scale.

1+5+4=10 | under perfect competition. 2wl
TG T WE FORS [ Awo 185 e 3947 |
SR AT T R SW-BeomE v p T 3”:\9 Uswwﬁwwﬁ
O
SRS (&4 | TR TeoAT 1 IRPTR 1
a;rq? e affewmn <0 <00 |
() Define marginal cost. How is it related to XAk

marginal product of a factor? As output
is increased, marginal cost first falls and
then beyond a certain point it rises. How
would you explain it? 1+5+4=10

é/-\< L S B e et
/o e\ e W R T s
T R @t 3t o, 2 Tm decs 207 o

() What is meant by firm’s equilibrium?
Explain how a firm arrives in equilibrium
in the short-run, 2+8=10

BT ST W 1 3o 2 Tyeers 2fodm
aﬁimﬁmwmw,mw.
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